
Quantifiable Edges, LLC                           10 Boyden Rd., Medfield, Massachusetts   02052                                       781-956-6952 

 

QUANTIFIABLE EDGES  

SUBSCRIBER LETTER  

A S S E S S I N G  M A R K E T  A C T I O N  W I T H  I N D I C A T O R S  A N D  H I S T O R Y  

 

July 20, 2022           Volume 15  Issue 136  

 

 

 

 

 

 

 

 

 

 

Market Overview 
 

 
 

 

 

 

 

 

       
  

 

Signals Overview 

Aggregator CBI Reading

Flat 0  
 

 

Tonight’s Research Points  

         

• Overbought in a downtrend – type studies are suggesting a dip soon, but the very strong 

breadth we’ve seen could lead to more follow-through. 

• The 50ma cross doesn’t appear to be an important directional signal.  

 
 

Short-term Outlook  

The Bottom Line  

The Aggregator is neutral. Evidence is mixed but leaning bullish. SPX is overbought. This does 

not appear to be a great reward/risk scenario.  
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The Evidence 

Huge up day. SPX rallied 2.8%, the NASDAQ jumped 3.1%, and the Russell 2000 climbed 3.5%. 

Breadth was positive with the NYSE Up Issues % coming in at 83% and the Up Volume % at 

90.5%. NYSE total volume rose some from Monday’s level. 

 

Evidence was again mixed tonight. As the hour is late, I will keep the commentary brief. First, a 

couple of bullish studies that triggered. 

 

This 1st one was last seen in the 2/5/19 letter. It examined performance after days in which SPY 

gapped up and then closed in the top 10% of both the 1-day and 10-day range but below the 200ma. 

Results are updated. 

 

 

 

Numbers look bearish over the 1st couple of days. Below is a 2-day profit curve. 
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Strong move from upper left to lower right. I have included this study on the active list tonight. 

 

Next is a study from the 5/27/20 letter. It looks at times SPX closed at an intermediate-term high 

during a long-term downtrend. Results are updated. 

 

 

 

Numbers here also look bearish. Below is a look at the 2-day profit curve. 
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Choppy, but the move lower has persisted for a long time. I have included this study on the active 

list tonight. 

 

Not all was bearish. Both Friday and Tuesday showed very strong breadth. Below is a study that 

looks at other time 2 of 3 days saw 4:1 upside breadth for 2 of 3 days. This is the 1st time I have 

published this study. 
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Results are quite appealing over the 1st 3 days. This study is also included on the Active List 

tonight. 

 

Lastly, I will note that Tuesday was the 1st time SPX closed above its 50ma in a long while. It had 

gone 60 trading days without a close above the 50ma prior to Tuesday. I looked at performance 

following other times SPX crossed its 50ma for the 1st time in at least 50 days. 
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These results do not appear compelling for bulls or bears. Three months out it is basically a 

breakeven proposition. So while the 50ma cross may seem encouraging, it is not a great timing 

signal on its own. 
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I have updated the Aggregator chart below.   

 

 
 

With tonight’s evidence considered, the green Aggregator line remained above zero. Positive 

readings mean expectations are for upside over the next few days.  Meanwhile the black 

Differential Line held below zero. The negative Differential Line reading means that SPX is 

overbought versus recent expectations. So expectations are positive but SPX is overbought.  This 

is considered a neutral configuration. Neutral configurations are visible on the chart whenever both 

lines close on opposite sides of zero. Therefore, the Aggregator formation stayed flat at the close.  

 

With the current list of active studies, expectations are slated to remain positive on Wednesday. 

Of course this could change if compelling new bearish evidence emerges. Meanwhile, the 

Differential Pivot will be 3902.61. That is 0.9% below Tuesday’s close. Therefore, SPX will need 

to close down at least 0.9% on Wednesday in order to flip from overbought to oversold vs recent 

expectations. 

 

So the Aggregator is still neutral. Intermediate-term overbought in a long-term downtrend suggests 

a pullback is likely in the next couple days. But breadth has been so strong that it indicates we 

could see some more upside follow through. So yet again, the edge is unclear. I will wait for more 

clarity before looking to take a new index position. 

http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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Intermediate-term Outlook (2 weeks – 2 months) – updated 7/18– neutral 

The intermediate-term outlook was last updated in the 7/18/22 Letter.  It can be found in the most 

recent weekly letter on the website. 

 

 

Catapult and Capitulative Breadth Statistics 

HCatapult & CBI Presentation Link 

 

Open Catapult Triggers 

None 

 

Broad Market Large Cap CBI – 0 

 

 

Additional New Trade Ideas 

A full listing of system triggers can be found at the numbered systems page each night.  I will 

cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional 

other trade ideas to track below. 

 

None tonight. 

 

 

Current Open Trade Ideas 

None 
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